ATTACHMENT 1

12



FairPoint Communications

Analysis of ARMIS Net Return as used on PAP Penalty Calculations Attachment One
Data Source ARMIS 4301 Table 1
Years 2000, 2005, 2006 and 2007
ARMIS Line ARMIS
# VERMONT Column VT 2000 VT 2005 VT 2006 VT 2007 Ave. 05/06/07
1090  |Total Operating Revenues State + 172,980 143,324 143,503 138,102 141,643
1190  |Total Operating Expenses State - 125,534 127,188 136,405 130,846 131,480
1290 Other Operating Income/Loss State + (15) 38 19 22 26
1390  |Total Non-operating ltems State - 6,138 (8,959) (3,977) (3,161) (5,366)
1490  |Total Other Taxes State - 8,739 6,794 6,890 4,744 6,143
1590 Federal Income Taxes State - 8,930 3,721 (497) (657) 856
1915  |Net Return Interstate + 14,621 14,545 14,935 17,002 15,494
"Net Return" = 38,245 29,163 19,636 23,354 24,051
% of ARMIS Return used in NY 36.2% 36.2% 36.2% 36.2% 36.2%
36% of ARMIS "Net Return” $ 13,830 | § 10,546 | $ 7101 | $ 8,445 | % 8,697
39% of ARMIS "Net Return” $ 14,916 | $ 11,374 | § 7,658 | $ 9,108 | $ 9,380
ARMIS Line ARMIS
# NEW HAMPSHIRE Column NH 2000 NH 2005 NH 2006 NH 2007 Ave. 05/06/07
1090 Total Operating Revenues State + 328,109 264,987 252,264 236,273 251,175
1190  |Total Operating Expenses State - 232,964 274,926 285,633 280,957 280,506
1290 Other Operating Income/Loss State + (35) 111 50 21 61
1390 |Total Non-operating ltems State - (2,381) 656 (698) 1,203 387
1480  |Total Other Taxes State - 6,424 2,058 (307) (4,336) (862)
1580  |Federal Income Taxes State - 26,106 (9,681) (15,172) (20,105) (14,986)
1915 Net Return Interstate + 44,826 24,248 21,437 23,069 22,918
“Net Return” = 109,788 21,387 4,295 1,644 9,109
% of ARMIS Return used in NY 36.2% 36.2% 36.2% 36.2% 36.2%
36% of ARMIS "Net Return” $ 39,702 | § 7,734 | $ 1,553 | $ 5951 $ 3,294
39% of ARMIS "Net Return” $ 42,817 | $ 8,341 | $ 1,6751$% 641} $ 3,552
ARMIS Line| ARMIS
# MAINE Column ME 2000 ME 2005 ME 2006 ME 2007 Ave, 05/06/07
1080  |Total Operating Revenues State + 348,037 295,905 289,508 286,877 290,763
1180  |Total Operating Expenses State - 257,703 278,760 273,452 264,628 272,280
1290 Other Operating Income/Loss State + (31) 120 61 25 69
1390  |Total Non-operating ltems State - 11,575 (6,984) (8,538) (15,864) (10,462)
1490  [Total Other Taxes State - 21,839 37,371 15,232 19,901 24,168
1590  |Federal Income Taxes State - 14,914 (9,991) (661) 1,262 (3,130)
1915 Net Return Interstate + 32,183 25,790 33,431 32,688 30,636
"Net Return” = 74,158 22,659 43,515 49,663 38,612
% of ARMIS Return used in NY 36.2% 36.2% 36.2% 36.2% 36.2%
36% of ARMIS "Net Return” $ 26,845 | $ 8,194 | $ 15,736 | $ 17,959 | § 13,963
39% of ARMIS "Net Return" $ 28,922 | $ 8,837 |$ 16,971 | $ 19,369 | $ 15,059
Total Company Net Return 222,191 73,209 67,446 74,661 71,772
36% of ARMIS "Net Return” 80,433 26,474 24,390 26,999 25,954
39% of ARMIS "Net Return” 86,654 28,552 26,304 29,118 27,991
Percent Change from Base Yr. 0% -67% -710% -66% -68%
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